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; POWER PURCHASE AGREEMENT
' BETWEEN
f SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
AND

M/S. CHIMIQUE (INDIA) LIMITED

This Power Purchase Agreement (the “Agreement”
February, 2017 Dbetween Southern “Power Distribution Company of AP
Limited (DISCOM), incorporated by the Government of Andhra - Pradesh in
acgprdance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of ?998], under the provisions of Companies Act, 1956, having its office at 19-.
13465/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin
- 517501, AP, India, hereinafter referred to as the “DISCOM” (which expression
shdll, unless repugnant to the context or meaning thereof , include its

) entered into this “L__ day of
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successors and assigns) as firgt party, and M/s. Chimique (india) Limited , &
company incorporated under companies Act, 1956, having registerced office 12 /3
New Grain Market, Siwani Mandi, Bhiwani, HMaryana, ndia - 127046, hercinaftrer
referred (o as the “Wind Power Producer” (which expression shall, unless
repugnant to the con-text or meaning thereof, include its successors and
AsSsIgNs) as second party.

4 WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project e, the 2.1 MW capacity Wind power project at Vajrakarur in Anantapurar
Lisuict, Andhra Pradesh {hereafter called the Project,] with a proposal of 0.0105 MW for
Auxihiary Consumption and 2.0895 MW for export to grid for Sale to DISCOM as detailed
in Schedule 1 attached herewith, and New and Renewable Energy Development
Corporation of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded  approval to  the said project  in  their proceedings No. NREDCAP
IWE/ANIs/ Vajrakarur/2011. 1362499011 & NREDCAP/WE/Axis/ Vajrakarur2016,
dt.23.12.2016 and the Wind Power Producer has entered into an Agreement with
NREDCAP on 24.9.2011 & 23.12.2016 and the copies whereof are attached herewith as
Schedule-1l and Schedule 11 respectively;

< WHEREAS, it has been agrecd: that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
rojects proposed at Vajrakdrur in Anarzapuram District and will be connected
o Extra High Voltage (FHV) Pooling Substation to be built for power evacuation
from Wind power projects. The Project will share a common’ metering at line
isolator on outgoing feeder on High Voltage (HV) side of the Pooling Substation
along with other Wind power projects. The Project will also have a separate
metering at Project’s switchyard.

5. The terms and conditions of rhe Agreement are subject to the provisions of the
Electricity Act, 2003 (36 of 2003) and the amendments made to the act from
time to time, and also subject to regulation by the APERC.,

©. Now therefore, in consideration of the foregoing premises and their mutual
covenants  herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be iepally
bound hereby agree as foliows: : '
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ARTICLE 1

DEFIRITIONS
As used in this Agreement, the following terms shail have the meanings set forth

ierein below. Defined terms of singular number shall include the plural and
vice-verss,

;.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporsted by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the nex: calendar month,

1.4 Commercial Qperation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
net declare a Generating unit to be operational until such Generating unit has
wempietedils performance acceptance testras per standards prescribed.,

Explanation: In respect of Non-conventional based Power projects the date of
svnchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered -Energy: means, with respect to any Billing Month, the kilo watt
hours (KkWhj of clectrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined In Article 1.10, as messured by
the common energy meter at the Interconnection Point during that Billing
Month. As in'dica'tedl in the preamble, the delivered energy recorded by the
common meter shall be sum of energy delivered by all Wind nower projects
connecter to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and
other ioads of the Project from the energy generated and as recorded by energy
meter at Interconnection Point. ' '

Explanation 2: The delivered'energy in a Billing. Month .shalll be limited to the
energy calculated based on the Capacity agreed for export to h-ﬁ:tﬁvork for sale to
DISCOM as mentioned in Preambie and Schedule - 1 multiplied with number of
hours and fraction thereof the i_}r_q_iefit is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

ERp!énation 3: The Delivered Energy w'iH_ be equal to energy recorded by the

individuat meter at Project’s switchfy_ard minus avporioned line lpsses from
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Project’s switchyard to intercomection Point and shall be caleulated as per the
formula mentioned Lelow: '

Delivered Energy = x1 - (X1 x Z %)

Where

3

X1 is the reading of the energy meter nstalled at the Project’s switchyard,

2% is the line losg incurred in the transmission line between the Project and the
Pooling Substation and shall be:

(X1 +X2+X3+ X4 +

(X1 ERCRRCED CRN

Where

individual Wind power projects being developed/ Proposed to be set up in the
arca and connected to the Pooling Substation,

1.6 Bue Date of Payment: means the date on which the amount payable by the
IISCOM to the Wind Power Producer hereunder for Delivered Energy, if any
supplied during » Billing Month becomes due for payment, which date shal] be
thirty {30 days from the Meter Reading Date provided the bill ig received by

Supplemental or other bill or claim, if any, the due date of payment shall be
thirty (30 days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM.

1.7 Financial Yeay: shall mean, with respect to the initial Fiscal Year, the period
beginning on the Commercial Operation Date and ending at 12.00 midnight on
the following March 31. Each Successive Financia] Year shall begin on April 1
and end on the following March 31, except that the final Fiscal Year shall end on
the date of expiry of the Term op On termination of this Agreement, whichever ig

1.8 I_nsta"]led Capacity: means the total rated Capacity in MW of a) the Wind
Energy Generators installed by the Wind Power Producer,

1.9 Interconnection Facilities: means  all the equipment and facilities,
including, hut 1ot limited to, aj) metering  facilities, switchgear, substatlion
facilities, lransmission lines and related infrastructure, to be installed at the

voltage specified in Article g0 at the Wind Power prg ducer's o o e
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o ume throughout the term of this Agreement, necessary to enable (he DISCOM
Lo cconomicallv, rejig bly and safely receive Delivered Energy from the Project in
accordance with (he terms of this Agreement. Ag indicated in the preamble, the
interconnection facilities beyond Project’s switchyard shall be common for Wind
Power Producer and other Wind POWer projects connected to the Pooling
Substation,

1.10 Interconnection Point: means the line isolator on outgeing feeder on 1Y
side of the pooling sub-station ie., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and 1o the
LV side of which, muitiple generating unit(s) le.,, wind turbine generators are
connected.

1.11 Meter Reading Date: means mid-day {i.e,, noonj of the 24tk (twenty-
fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall he provided for Project
and shall be as follows:

(i} Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(1) Individual meter provided at Project’s switchyard;

(1) Mctering pont shall include IWo separate scts of 0.2 /0.28 class accuracy
electronic tri-vecror meters as specified in Article 4.1, main meter Installed by
the Wind Power Producer and the check meter installed by the DISCOM and

DISCOM as entrusted to the Wind Power Producer for construction and
operation as detailed in Agreement entered into with NREDCAP as shown in
Schedule 3 attached herewith and includes the metering system,

1.14 Prudent Utility Practices: means those Practices, methods, techniques
and standards, thar are generally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent electrie
ultility engineering and operations 1o design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently and c¢conemically ags
applicable to power stations of the size, service and type of the Project, and that
generally conform to the manufactyrers’ operation and maintenance guidelines.

HIMIQUE (INDIA) LIMITED
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15 Pooling or Receiving Substation: means  33/220 KV Substation
consiructed, owned and mein tained hy the Wind Power Producer at Vajrakarur
N Anantapuram Instrict lor the sole purpose of Cvacuating cnergy gencrated by
the Project to the Grid System ang for facilitating interconnection_ between the
transmission lines emanatng from the Project and the Grid System. As indicated
in the Preamble, the Pooling Substation will be common for all Wind power
projects ronnected to the Pooling Substation,

1.16 BSLDC: means the State Load Dispatch Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
INSCOM’s electrical network which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electrie supply by the APTRANSCO/DISCOM, or which endangers
life or property, which condition is affected or aggravated by the continued
delivery of Delivered Energy from the Project,

1.18 Surcharge on Reactive Power--drawn by Wind Farms: means the charges
leviable on the reactive power drawn by Wind Farms at the rate of 25 paise
( t'{nfenty five paise) per KVARh of reactive energy drawn from grid upto 10% of net
active energy generated and S0 paise per KVARh for total drawl if reactive energy
drawn is more than 10% of net actjve energy generated. The above mentioned
rales are subject to revision ag per APERC orders from time to time. The reactive
power drawn as recorded by meters at interconnection point includes the
reactive power drawn by all the Wind Power Producers in the cluster. As such
the reactive power recorded by the meters at the interconnection point shall be

shared by all the individual power producers in the ratio of the active energy
delivered by them individually. '

Explaration 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode,

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be levied
on the Wind Power Producer, '

1.19 Unit: When used in relation to the generating equipment, means one set of
rurbine generator and auxiliary equipment, and facilities forming "parlg of the
project and when used in relation to electrical energy. means kilo watt hour
{kWh). o

.20 Voltage of Delivery: means the voltage 'at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detailed helow-

For CHIMIQUE (INDIA) LIMITED
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{Note: Insert Table A or Table B whichever is applicable]

TABLE -~ A
At 33 RV level:

.. Project interfacing | Specified type of 1 Proposed Wind |
? From | To ' AAAC Conductor Power capacity on

]Wmd i Exxstmgi'& T — 55 soain —w T enw
| project | KV DISCOM 88 100 sgmm 10 MW+
s i _

] o4 150 sgmm_
t EHT Pooling 88 | D0 sgmm

i

in- e ———— e ——————
(Wind  TEHT Pooling S| 55 sqmm
' project | or existing EHT 100 sqmm

| * Capacity is restrioted considering less load availability in DISC OM 88,
% As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
2012 read with letter dated 04-06-2014 attached herewith as Schedule - 1V

TABLE - B

At EHT level: ———— s n, et ey
-... Project interfacing |
From . . _To _Sapacity i
Pooling §§ | Existing 132 RV () Upfo 50 MW on SC
APTRANSCO EHT

SR

CEHT Level |’ Proposed Wind power

Line

b (i) Above 50 MW to 100

o MW on DC Line
220 Kv . Abaove 100 MW

. Pooling 88

1

|

| [xisting
'APTRANSCO EHT
Iss

e e e e PO—

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will be
further stepped up from 33 KV to 220 KV at Pooling Substation and
delivered to the grid. (The develeper has  to construct 220 KV pooling

- slation at generarting site and shall connect radially to LV bus of upcoming
100/220 KV Uravakonda SS))

1.21 All other words and expressioné, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform Act,
1998 and the Electricity Act, 200
assigned to them in the said Acts.
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2.1

5‘\.)
4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale ro DISCOM
will be purchased ar the tariff provided for in Article 2.2 from and after the
date of Commercig] Operation of the Project. Title (o Delivered Energy
purchased shall pass from the Windg Power Producer to the DISCOM at the
Interconnection Point,

The Wind Power Producer shall he paid tariflf for energy delivered at the
nterconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without Considering Accelerated Depreciation for » period of 25

Years from the Commercial Operation Date (COD) as per APERC order
dated 26.03.2016 in O.P, No. 13 of 2018,

Tarifl Determined under these regulations shall he exclusive of taxes and
duties asg may be levied by the Government,

Income tax/ MAT 1S3 & pass through and is to be paid Dy the Distribution
Licensees to the developer Upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is g pass through and is to be paid by the Distribution
Licensees to the developer Upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as 5 bilateral arrangement to maintain the

maximum demand specified in such DISCOM’s Tariff shall be computed by

dividing the amount of such energy supplied by the DISCOM by hours of .
drawl of power from the grid in the Month,

Explanation: The Wind plants during the plant shut down periods shall

draw the energy from DISCOM only for the essential loadspot exceeding
auxiliary consurnption, | o

- ATTED
For CHIMIQUE (INDIA) LIM CHIEF GENERAL MANAGER
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of g requisition  from the Wingd Power Producer, the
APTRANSCO  and DISCOM  wi prepare an  estimate  for arranging
nterconnection facilities for POWer evacuation ar the voltage level as per
Article 1,20, The Wind Power Producer have to bear the entire cost of the
interconnection facilities as Per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform ali work, at the Wind Power Producer’s expense,
necessary to economically, reliably and salely connect the grid system to the
Project switch yard,

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
exceute the interconnection facilities for POWEr evacuation gs per the
sanctioned estimate at it's discretion duly collecting the supervision charges
48 per procedure in vogue,

Capacity and for fractions thereof O a pro-rata basis ag a one time lump
SUum payment for the goje purpose of providing the required MVAR Capacity
at the Substation of the APTRANSCO and / or DISCOM to supply the

APTRANSCO and /or DISCOM shall install the capaci“tors of required

capacity, at the Substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project,

3.6 During the period prior to the Commercia] Operation Date, on the request of
the Wind Power Producer, the DISCOM will Supply energy to the Project for
internal consumption, on the Terms and Conditions ang at the tariff rateg
that are applicable from time to time to the category of consumers of the
DISCOM to which the Wind Power Producer belongs, provided separate
metering arrangements as may be required under the Terms and Conditions
of such tariff have been installed at the Project,

For CHIMIQUE (INDIA) LIMITED
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.28
class accuracy at the Metering Point and the DISCOM shall install check meters
of Static type at the same point and of the same accuracy. The main meters and
check meters will each consist of a pair of export and import meters with facility
for recording meter readings using Meter Recording Instrument. For the purpose

of uniformity the Wind Power Producer shall follow metering specifications as
developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above shall
be jointly inspected and sealed on behalf of both parties and shall not be

interfered with, tested or checked except in the presence of representatives of
both parties,

4.3 The meter readings from the main meters will form the basis of billing. If any
of the meters required to be installed pursuant to Article 4.1 above are found to
. be registering inaccurately the affected meter will be immediately be replaced,

4.4 Where the hall yearly meter check indicates an error in one of the main
meter/ meters beyond the limits for such meter but no such error is indicated in
the corresponding check meter/meters, billing for the month will be done on the

basis of the reading on the check meter/meters and the main meter W111 be
replaced immediately.

4.5 If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of error,
both the meters shall be immediately replaced and the correction applied to the
consumption reg'istered by the main meter to arrive at the correct delivered

energy for billing purposes for the period of the one month up to the time of such
test check, computation of delivered energy for the period thereafter till the next
monthly meter reading shall be as per the replaced main meter.

4.6 Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
cbserved and this correction shall be for the full value of the absolute error. For
the purpose of determining the correction to be applied to any meter registering
inaccurately, the meter shall be tested under conditions simulating 100, 50, 20
and 10 percent load at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average mornthly load

served at the Interconnection Point during the applicable geriod shall be taken
as the error to be applied for correction.

P& WM & 1RC
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4.7 If both the main and check meters [ail 10 record or if any of the PT fuses are
blown out, then the energy will be computed on a mutually agreeable basis for
that penod of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of India
/ Government of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be jointly conducted by the authorized
representatives of both parties and the results and correction so arrived at
mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall be taken

(and an acknowledgement thereof signed) by the duthorwcd representatives of
both parties.

4.11 Within six (6} months following the execution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the facilities
required to be installed by the Wind Power Producer in order for the Wind Power
Producer to operate in parallel with the grid. Thereafter, any change in such
specifications shall be subject to mutual agreement of the partics.

4.12 The Project shall be operated and maintained in accordance with good and
generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for

fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power

delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settmgs of the relavs ete.,
shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate generator and switchgear
protection against such faults. The DISCOM is not responsible for damage, if
any, caused to the Project's gencrator and allied equipmet during parallel
operation of the generator with th grid.

LIMITE |
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4.18 The Wind Power Producer shall rmake a good faith effort to Operate the
Project in such a manner as o avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due (o paraliel Operation with the network.

4.19 The Wind Power Producer sha] control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the Wind
Power Producer to reduce electric power and energy deliveries from the Project
during a System Emergency, and then oniy to the extent that in the DISCOM’s
reasonable judgment such a reduction witl alleviate the cmergency. The DISCOM
shall give the Wind Power Producer as much advance notice of such a reduction
as is practicable under the circumstances and shall use all reasonable efforts to
remedy the circumstance causing the reduction A8 soon as possible. Any
reduction required of the Wind Power Producer hereunder shall be implemented
In a manner consistent with safe operaung procedures.

For CHIMIQUE (INDIA) LIMITED /1/
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ARTICLE 5
BILLING AND PAYMENT

3.1 For Delivered tnergy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the 5th working day following the Meter Reading
Date.

5.2 For payment of bills of the generating company through letter of credit a
rebate of 2 % shall be allowed,

Where payments arc made other than through letter of credit within a period of

one month of presentation of bills by the gencrating company, a rebate of 1%
shall be allowed.

at existing SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”)

a. However Letter of Credit shall not be invoked for any disputed bill amount,

.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of thig PPA and there upon

DISCOMs shall make payment for the eligible bill amount by the due date of
payment.

5.6 Billing disputes: The DISCOM shal) pay the bills of Wind Power Producer
promptly subject to the clayses 3.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind Power
Producer shall immediately take up issue with all relevant information with
DISCOM which shall be rectified by the DISCOM, if found satisfaciory.
Otherwise notify its (DISCOM’s) rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by mutual

agreement. If the resolution of any dispute requires the DISCOM to reimburse

of reimbursement.,

For CHIMIQUE (INDIA) LIMITED 12 HIEF GENERAL MANAGER
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5.7 Al pavmenis by the DISCOM o Wind Power Producer hereunder shall be
made 10 such address as may be designated by Wind Power Producer to the
DISCOM in writing from time to Gme.

Address : M/s.Chimique (India) Ltd
13/3, New Grain Market,
Siwani Mandi, Bhaiwani,
Haryana, India - 127046.

Telephone D 91-1255-277317
Fax 0 91-1255-277520
Email ¢ docs@chimiqueindia.com

L
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ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

{i) For proper maintenance of the project in accordance with established prudent
utility practices.

(1)) For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Pommt of
the project in close coordination with the DISCOM.

{iii} The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(tv} For making all payments on account of any taxes, cess, duties or Jevies
imposed by any Government 0r competent statutory authority on the land,
cquipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or assets
of the Wind Power Producer. ' '

(v] For obtaining neeessary approvals, permits or licences {or operation of the
project and sale of energy to DISCOM there from under the provision of the
relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP Code
of Technical Interface (Grid Code).

{(vij For achieving Commercial Operation Date within two years from the date of
signing of the Agreement,

(vil) For seeling approval of APTRANSCO and DISCOM in respect of

interconnection Facilities, Pooling Substation and synchronization of the Project
with grid. ‘

(x} The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term.

(x) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agrecg by both the parties, subject to approval of APERC,

(xi) Sharing of Clean Development Mechanism (CDM) benefits:The Proceeds of
carbon credit from approved CDM Project shall be shared between generating
company and concerned beneficiaries in the following manne namely.

Bor CHIMIQUE (INDIA) LIMITED
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(&) 100% of the gross proceeds on account of CDM benefits is to be retained
by the project developer in the first year alter the date of commercial
operation of the generating station.

(B} In the second year, the sharc of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year tll it reaches 50%, where
after the proceeds shall be shared in equal proportion, by the generating
company and the beneficiaries.

6.2 The DISCOM agrees:

() To make all reasonable efforts for making arrangements for evacuation of

power from the project to he completed prior to the Commercial Operation Date
of the Project subject to Article 3.

(i) For purchase of Delivered Energy from the project as per section 2.2,

(i) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection is
at 132 kV or above voltages, for synchronization, Commercial Operation, regular
operation etc., as required by the Wind Power Producer.,

For CHIMIQUE (INDIA) LIMITED '

CHIEF CENERAL MANAGER

Authorised Signatary A T T '
ARPEPLOL & TIRNPATE
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ARTICLE 77
DURATION OF AGREEMENT
This Agreement shalf be effective upon its execution and delivery thereof between
parties herelo and shall continue in force from the Commercial Operation Date
{COD) and until the twenty fifth (25th) anniversary that is for a period of twenty
five years from the Commercial Operation Date {COD}. This Agreement may be
renewed for such further period of time and on such terms and conditions as
may he mutually agreed upon by the partics, 90 days prior to the expiry of the
said pertod of twenty five years, subject to the consent of the APERC. Any and all
incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC.

BiTL

For CHIMIQUE (INDIA) LIMITED Grufif GENERAL MANAGER

@J& B & R & IPC
g Authorised Signatory _ ARSPRoL o TIRUPATI
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ARTICLE 8
NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be in
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:
If to the Wind Power Producer:
Altention : M/s.Chimique (India) Ltd
13/3, New Grain Market,

Stwani Mandi, Bhaiwani,
Haryana, India - 127046.

Telephone : 91-1255-277317
Fax P 91-1255-277520
Email . docs@chimigueindia.com

If to the DISCOM;:

Attention : Chief General Manager, (IPC & P&MM)
APSPDCL,
19-13-65-A, Corporate Office )
Ragavendra Nagar | Kesavayana Gunta,

Tiruchanoor Rd, Tirupati - AP, India - 217501

Fax No. : 0877-2237407
Telephone No, : 0877-2237407
Email id ! gmipcspdel@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail, All
notices shall be deemed delivered upon receipt, including notices given by email,
fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be delivered or mailed.

For CHIMIQUE (INDIA) LIMITED

gﬁ s CHieF GENERAL MANAGER
| Aulhorsed SonE P& M & IPC
APSPDTL 12 TIRUPATY
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years from the date of signing of the Agreemnent, default of which, the
Agreement is liable for termination and the same can be done at the option of
DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or both,
al its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or both, at
its option, by giving 30 days notice to Wind Power Producer.

©.4 If the default continues for a period of 30 days or more, cither party will have
a right to issue a preliminary notice for termination of this Agreement. If the
default is not cured within 20 days thereaflter, either party can terminate this
Agreement and can claim damages at its option. ' '

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer

by NREDCAP for any reason, the PPA with DISCOM will automatically get
cancetiled;

Eor CHIMIQUE (TNDLA) LIMITED (\/

CHIEF GEMERAL MANAGER
P& R &IPS

Authorised Signatory ABSPBCL 1 TIRUPAT]
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ARTICLE 10
DISPUTE RESOLUTION

10,1 Each Party shall designate in writing to the other party a representative
who shall be authorized (o resolve any dispute arising under this Agreement in
an equitable manner.

10.2, Following notice by one Party to the other setting out the particulars of the
dispute, if the designated representatives are unable to resolve a dispute under
this Agreement within 15 days, such dispute shall be referred by such
representatives (0 a senior officer designated by the Wind Power Producer and a
senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Partics hereto agree to use their best efforts to attempt o resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree 1o provide each other with reasonable access during normal business

hours to any and all non-privileged records, information and data pertaining to
any such dispute,

10.4 FRailing resolution of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section 86 {1) {f) of Electricity Act, 2003.

For CHIMIQUE (INDIA) LIMITED
" CYHEF GENERAL MANAGER
N o P& MM & IPC
Authorised Signatery APSPDCL 2 TIRUPATY
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ARTICLE 11
SPECIAL PROVISIONS

111 The waiver of any breach or failure to enforce any of the lerms, covenants
or conditions of this Agreement shall not i any way affect, limit, modify or waive
the future enforcement of such lerms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its
cxecution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the Agreement

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreement,

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed 48 a waiver of any such

provisions or relinquishment of any such rights but the same shall continye in
full force and effect, '

other matter which is, under any of the provisions of this Agreement required to
be mutually agrecd upon between the parties, shal] be concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement, subject to the consent of the APERC,

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or writien understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of

the parties and are not to be used as a basis for interpreting the various sections
of this Agreement. '

11.9 The parties each agree o act in good faith in implementing the terms and
conditions of this Agreement and in carrying out their resp
hereunder. '

tive, obligations

GHIEF or ERIAL MANAGER
For CHIMIGUE (INDIA) LIMITED 21 P B T % IPC

APSPECL 3 TIRUPATI
Authorised Signatory



PITO I the event of the HICIger or re-organisation of DISCOM, if the result; ng
entity is able to perform DISCOM’s obligations hereunder in no less a manner
than DISCOM, the resulting entity shall take the right and responsibility for
performance of DISCOM’s obligations

11.11 In the event of the MErger or re-organisation of Wind Power Producer if the
resulling entity is able to perform Wind Power Producer’s obligations hereunder
in no less a manner than Wind Power Producer, the resulting entity shall take
the right and responsibility for performance of Wind -Power  Producer’s
obligations, '

11.12 Assignment and Financing: Neither party shall assign this Agreement or
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld.

CHIMIQUE (INDIA) LIMITED HIEF dENeRaL waNAGER
For | 1ERAL
APSPDCL :: Tirupayy

Autharised Signatory
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IN WITNESS WHEREOR, the Wind Power Producer and the DISCOM have
caused this Agreement to be executed as of the date and the year first set forth

above.

For and behalf of
SOCUTHERN POW DISTRIBUTION COMPANY

OF A.P.LIMITED
CHIEF'GENERAL MANAGER
F & M & I1PC
APEPDOL 1 TIRUPATL

WITNESS
1. P/ / By:
WL
2, Its:
For and behalf of
M/S. Chimique (India) Limited
WITNESS

For CHIMIQUE (INDIA) LIMITED
A, ;

Authorised Signatory

2. 1ts:
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SCHEDULE 1
Particulars of the Project
(Referred to in the Preamble to the Agreement)

" Name of the Project Location Na. of Wind Capacity Power
Energy of the export to
Converters Project* the Grid
In MW in MW
M/s. Chimique Vajrakarur in Anantapuram | 1{2,1 MW 2.1 2.0895
(India) Limited District Each)
Location No. Survey No.
VAJ-006 1

SCHEDULE - Jj
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - 11]
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - 1V

Annexure ~ [ to the Commission's order dated 30-03-2010 in O.P.No. 40 of
2010 and Cornmission’s order dated 11-07-2012 in O.P.No.7 of 2012 and

letter dated 04-06-2014 & Regulation No. 1 of 2015 and as per APERC
Order dated 26.03.2016 in O.p. No.13 of 2016

o NDIA) LIMITED CHIEF GENERAL MANAGER
. . P& MM & iPC

Authorised Signatory : APSPDCL :: TIRUPATI
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New & Renewable BEoergy Development Corporation of Andbra Pradesh Lid
(A Stale Governmen! Comgeuty) ;
{ Formerly Non-Conventional Energy Development Corporalion o Andhra Pradesh Lid.)
Regpd, Office o 3-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, india.
Tel 1 Off 1 040-23202391, 23202262, 23203376 Fax : 040-2320 1666
L-mail ¢ infofgnedeap. govan, nedeap@ap.nic.in Website : www.nedeap.gov.in

nuaﬁwréa{i FBESEY BIENIRD %f,@;mﬁ:xgm%m ROLIRT Saotyes @@-a“g)&g; a’af:se:}ag;; &3,

Ref: NREDCAR/WE/Axis/Vajrakarur2016 Dt. 2.3,12.2016
To

M/s Chimigue (India) Ltd.,

13/3, New Grain Market,

Siwani Mandl,

Bhiwani,

HARYANA- 127046,

Sirs,

Sub:-Transfer of 2,10 MW capacity wind farm in favour of M/s Chimique
(India) 1td.,~ out of wind farm allotment given to M/s Axis Wind
Farms (Vajrakarur) Pvt. Ltd to set up at Vajrakarur, Ananthapuramu

district— Orders issued- Reg

Ref: 1.Sanction Proceedings No. NREDCAP/WE/Axis/Vajrakarur/2011,

Dt.24.09,2011

2. Agreement entered on 24.09.2011

3. Lr. No. Axis/Vajrakarur/NREDCAP/2016-17/03,dt. 16.12.2016 of
M/s Axis Wind Parms (Vajrakarur) pvt, Lid

4, Board Resolutlons of both companies of M/s Axis Wind Farms
{(Vajrakarur) Pvt. Ltd & M/s Chimique (India) Ltd.,, -

5. G.O. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad

6. PIA dated 03.02.2016

§&& .. IR

I B o
In the reference 1st cited, M/s Axis Wind Farms (Vajrakarur) Pvt, Lid, was
sanctioned 300 MW capacity wind power project to set up at Vajrakarur,

Ananthapuramu District, for generation of electric poweron: cofiiffierdial basls.

: In the reference 3" cited, M/fs Axis Wind Farms (Vejrakarur) Pvt. Lid,
requested to transfer 2.10 MW capacity in the name of M/s Chimique (India) Ltd., to
set up at Vajrakarur , Ananthapuramu district.

Taking into consideration of Board resclutions of Mfs Axls Wind Farms
(Vajrakarur) Pvt. Ltd, and M/s Chimique {India) Ltd., permission is hereby accorded to
transfer 2.10 MW wind power capacity In favour of M/s Chimique (India) Ltd., 13/3,
New Grain Market, Siwani Mandi, Bhiwani, HARYANA- 127046 from M/s Axis Wind
Farms (Vajrakarur) Pvt, Ltd, to set up 2.10MW at Vajrakarur, Ananthgpuramu district,

For CHIMIQUE (INDIA) LIMITED

CREF GENERAL MANAGER

ised Signato p&mm&lpc
Authorised Signatory APSPRCL : TIRUPATY

T - )
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M/s Chimique (India} Ltd., is requested to enter into agreement with NREDCAP as
per the prescribed format (enclosed) within one month from the date of thig arder, The other
terms and conditions of the sanction order Issued to M/s Axis Wind Farms (Vajrakarur) pvt, Lt
will hold good to this transfer of project of 2.1p MW Capacity to M/s Chimique (India) Ltd,

Thanking you,

Yours faithfully,
Sdy-
VC & Managing Director
Encliaa.

Capy to M/s Axis Wind Farms (Vajrakarur) Pyt Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3,
2" floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 082

Copy to M/s Suzion Energy Lid, Hyderabad, _

Copy to Chairman and Managing Director, APSPDCL, Tirupathi.

Copy to Executive Diractor, Planning, RAC & Reforms, Transmission Corporation of Andiwra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad .

Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO Hyderabad.

Copy to the District Collector, Ananthapuramuy District,

Copy to the District Manager, Anantapuramy District.

{/FBO/{

Mo

7 ﬂ%a,.{ L
PROJECT DIRECTOR ()

For CHIMIQUE (INDIA) LIMITED CHIER GENERAL MANAGER
P& MM & IPC

LA APSPDCL :: TIRUPATI

Auised Signatory
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g AGREEMENT
i THIS AGREEMENT is entered into on th day of December, 2016 at Hyderabad,
g by and among :

8 (1} New and Renewable Energy Development Corporation of Andhra Pradesh
Itd. (Formerly NEDCAP) a fully owned State Government Company, registered
under the Companies Act, 1956, having its office at 5-8- 20712, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &
Managing Director, hereinafter referred to as the NREDCAP of the FIRST PART

AND

(2) M/s Chimigue (India) Ltd., a company incorporated under the Companies
Act, 1956 having its registered office at 13/3 New Grain Market, Siwani Mandi-
127046, Bhiwani, Haryana, Indiarepresented by its Authorised Signatory

Mr.SPNVenkat Jaisimha hereinafter referred to as the ‘Gustomer’ of the SECOND
PART.

TRE e uia g
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For CHIMIQUE INDIA) LT |

: QENER AL MANAGER
ised Signatory P & MM & PG
et APSPDOCL © TIRUPATE
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(3) Mfs. Axis Wind Farms (Vajrakarur) Private Limited, the company
incorporated under the Companies Act, 1 966, having its tegistered office at nd Floor,
Plot No 3, H.No. 6-3-680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda,
Hyderabad 500082 represented by its Authorised Signatory, Mr, M.Rajasekhar Reddy,
hereinafter refeired to as the ‘Developer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties,

The expressions ‘NREDCAP’, ‘Customer and '‘Developer shall unkess fepugnant lo
the context or meaning thereof, include respectively their SUccessors, administrators
and permitted assignees.

WHEREAS,

notified through GO MS No. 9, of Energy, Infrastructure, & Investment (PR.ID
Department, Dated 13-02-2015 (hereinafter calied the ‘Policy’} as well. For the
projects with more than 40 My capacity, the GOAP grants clearance on the

recommendations-of NREDCAP. The Policy, inter-alia, aims at enco uraging optimum

Policy the Developer is also. eligible for certain incentives and concessions As per
the existing Policy guidelines of NREDCAP, where the Developer is a manufacturer
or supplier, such Developer can transfer the capacities allotted to it to any customer
provided prior approval of NREDCAP stipulating such of the terms and conditions as

it considers necessary and appropriate Is obtained.

between NREDCAP and the Developers as given in following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof,
Para 2 of the Pringipal Agreement enables devalopment of tha wind power projects
by the Developer for customers/users

Conid.. 3
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| Capacity |
Company Name & Address Proceedings No. & Agreement Date | Sanctioned !
' v (MWW
" " - ) . . .
Axis Wind Farms (Vajrakarur) ?ro.No,NREDCAI MEIAXIsVajralaru/204
Private Limited ¥
2% Floor, Plot No 3, H. No, | Pt 24.08.2011 300
6-3-680/8/3, PMR Plaza, . .
Thakur Mansion Lane, Agreement Date: 24.09.201 1
Somajiguda, Hyderabad 500082
Total 300

C. The Third Parties through their Letter No. AXIS/Vajrakarur/NREDCAPICT/20186-
17/03, Dated: 16.12.2016 informed that its group.company, had received an order
from the Second Party for establishment of 2.10 MW Wind Power Project on furnkey
basis as per the details given below, hereinafter referred to as the 'Project’, duly
conveying it's no objection and consent for transfer of the Froject in the name of the

Second Party being its customer out of the balance of 300 MW capacity allotment
they were already sanctioned.

81 ' e . .
Capacities Capacities
:: Customer Name transferred from transferred (MW) Site
- Axis'Wind Farms Vajrakarur Site of
1 Milsﬁ (;’i:;x)umgue (Vajrakarur) Private 2.10 Anantapur
o Limited District
Total : 2.10

Dated: 21.11.2016 expressing its interest to set up the Project with a request to
transfer the Project. -

The Second Party has also submitted a Letter-No. NREDCAP/CIL/20168-17/001

D.  After due consideration of the proposais under (B) above, the First Party,
through its Letter No. NREDCAPWE/AXISIVAJRAKARUR/2016. Dated 2.3.12.2018
granted permission for the transfer of the Project stipulating the terms and conditions
therefore and for entering into this Agreement. The Second Party having complied

with the conditions of the said permission letter of NREDCAP requested for execution
of this Agreement.

SEF e e B

For CHIMIQUE (INDIAY LTD

J »#f o P Al a0
w1 ke Antharized Signatory ; G’ﬁe/c-‘.m‘

A) LIMITED
k. CHIEF BINERAL MANAGER
Authorised Signatory P& iR & IPC

ARSPDCL :; TIRUPATI
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 4

DEFINITIONS AND iNTERPRETATION
1.1 Definitions

he Indian Electricity Act 2003 and GO, MS No. GO MS. No. 9, of Energy.
Infrastructure, & Investment (PRI Department, Dated 13-02-2015 or in the Frincipal

1.2 Public Interest

The sanction, development, operation and maintenance of the Project is in public
interast,

1.3  Essence of Time -

As the Project Implementation is as PEIr a pre-decided time schedule, the Customer
shall ensure that the Project is executed within the Project Implementation Period,

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capagity :

Subject toand in accordance with the terms-and conditions-set forth in this Agreement
and the Principal Agreement; and the Customer undertaking to observe and perform
the covenants, obligations, responsibilities, terms and conditions of thig Agreement
and the Principal Agreement as well, NREDCAP hereby sanctions transfer of 2.1¢

SL.No, | Ea‘s:za'ﬁ-;a;fﬁ“‘ﬁa‘a"““; ““t“:"agaczf“““m; | Location detaiis ™

M/s. Chimigque (India) 5 AN K Vajrakarur Site of
! d, 210 Mw Anantapur District

] Total : — 210 MW
e I

2.2 Financing

The Customer shail set up and operate the Project with its, own finance. There shal|
be no financial contribution from NREDCAP.,

W@!f‘&k&?‘u?) Pviitg, For CHIMIQUE (INIIA) L1

Gorposations of Andhip

Vet 5 -

Vice Chairman 2 Mansging Mifoie.

“RAL MANAGER |
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2.3 Applcability of other Laws

The sanction of the Project and its development and operation by the Customer shait
be subject to the Indian Electricity Act 2003 the Ruyles and Regulations made there
under from time to time; the Regulations and directions of the Andhra Pradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formulated and amended from fime to time and all other Applicable Laws,

24  Regulation of Allotment

The Policy empowers NREDCAR to reguiate the aliotment of wind generation power
projects, _

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to
time shali be proportionately applicable to this Project and it shall be the responsibiiity
of the Customer to ensure that the Performance Guarantee well bafore its expiry
renewed from time totime-and no notice there for shall beissued by NREDCAP duly
complying with the stipulations and conditions. specified in Article 5 of the Principal
Agreement.

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agresment ail other terms
and conditions of the Principal Agreement including rights, entitlement, cbligations
and llabilities shall remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shall also be applicable to this Agreement.

ARTICLE 5
MISCELLANEOUS
8.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this:Agreement, any dispute, difference or
controversy-of whatever nature howsoever arising under;. out of or In refation to this
Agreement including completion or otherwise of the Project between the Parties and
80 notified in writing by either Party fo the other {the “Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

523 Farme {Vﬂ}?&k&éi'lit ; et i, For CHIMIOUE {END A, Lr s Contd.. 6
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{1 Appeal

1. In the event of the Parties not finding an acceptable solution to the dispute(s)

within 30(thirty) days, the Customer fmay appeal to the Chalrman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

5.2 Governing Law and Jurisdiction

hdia and the Courts at Hyderabad, Andhra Pradesh State, India shail
have jurisdiction over al| matters arising out of or refating to this Agreement.

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of |

5.3 Waiver

(a) Waiver by either Party of any default or any rights under the Agreement by the
other Party in the observance and peiformance of any provision of or obligations or
under this Agreement

I Bhall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obiigations under this Agreement

ii. Shall not be effective uniess it is in writing and executed by a duly authorized
representative of such Party; and

fi.  Shall not affect the validity or enforceability of this Agreement in any manner.

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation there under nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such-breach or acceptance of any
variation or the relinquishment of any such right hereunder.

5.4 Amendments
This Agreement and the Schedules together constitute a complete and exclusive

statement of the ferms. ofs=th_‘_e:Agreemen;;gampng the Parties on the su biect hereof and
ho amendment or modification hareto shall bevalid and effective unless agreed to by
the Parties hereto and evidenced in writing.

g Ay Pl o DsfraRanl) PG CHIMIQUE (INDIA) LTD Contd...7
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5.5 Exclusion of Implied Warranties etc.

This Agreement expressly exciudes any warranty, condition or other undertaking
implied at law of by custom or otherwise arising out of any other agresment between

the Parties or any representation by any Party not contained in a binding legat
agreement executed by the Parties.

5.6 indemnity

Thne Customer and the Developer hereby undertake and agrees to defend, indemnify
and hoid harmiess the NREDCAR, its officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages o property sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by their
officer/s, director/s, sub-contractor/s, agent/s or employees.

5.7 Notices

Unless otherwise stated, notices to be given under this Agreemenit including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination’ of this Agreement, shall be in writing and shall be given by registered
post, hand defivery, recognized national colrrier, mail, telex or facsimile trarismission
and delivered or fransmitted to the Parties at their respective addresses set forth
helow:

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-20712; Pisgah Complex,

Nampally, Hyderabad 500001

Fax.No.040 23201666, email: infe@nedcap gov.in

if to the Customer

M/s, Chimique (India) Ltd.,
13/3 New Grain Market,
Siwani Mandi-127046, Bhiwani,
Haryana, India.

If to the Deveioper

M/s. Axis Wind Farms (Vajrakarur) Private Limited
20 Fioor, Plot No 3, H.No. 8-3-680/8/3,

PMR Plaza, Thakur Mansion Lane,

Somajiguda, Hyderabad 500082.

Phone: 040-23412312, Email: contact@axisenergy.in

Contd...8
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the case of any communication made by letter, when delivered by hand, by
recognized national courier or by mail {registereq, return receipt fequested) at that
address ang {i) in the case of any communication Made by facsimile, when
fransmitted properly addressed to such facsimile number and Copy sent by mail. In
case of any change in the address, it shafl be the responsibility of each paity to get
such change recorded in relevant Fecords of the other Farty/ies and get confirmation

5.8 Partial Invalidity / Severability

if for whatever reason, any provision of this Agreement is or become itvali, ilegal
OF Unenforceabie or ig declared by any court of competent jurisdiction or any other

enforceabifity of the remaining prov_is_ions shai_i not be affected in any manner, and

a This Agreement, including Schedules.and Annexure.
b}  The Principal Agreement,

¢} Letter of Sanction,

d)  Proposais subm itted by the Customer and Developer

5.10 Counterparts -

This Agreement shall be executed in thiee. coiinterparts on non-judiciat papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall Constitute an original of this
Agreement.
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IN WITNESS WHEREQOF THE, PARTIES HAVE EXECUTED anp DELIVERED
THIS AGREEMENT AS OF THE bATE FIRST ABOVE WRITTEN.

Signed, Sealed and Deliverad Signed, Sealeq and
Delivered

For and on behalf of Customer by: For and on behalf of the

NREDCAP

For CHIMIQUE 1

L (W"th«\)%ﬁf"f
IS Llide gy 3 e

Signature of Authorized Person Signature of Authorized
Person

(Name) {Name)

{ Designation} (Designation)

{Seal) (Seal

Slgned, Sealed ang Deliversd
For and on behaif of Developer by

[t ol W Pugeon, ARG Pt Lip

ke ﬁ@rmﬁm
Signature of Autharized Person
(Name)

(Designation}

{Seal)

Witnesses
In the presence of WJ
1) Signature 6)

Vol Do

Name
Address

2) Signature
Name
Address

e i
gu(&hﬂ) MM@! ‘ CHIEF GENERAL MANAGE_R

LIMITED PR MM & IPC
For CHIMIQUE (INDIA) AFSPOCL :: TIRUPATI

Authorised Signatory
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Gub:  Wind power project in private sector - Comrnunication of sanction for
300 MW capacty wind farm project at Vajrakarut, Anantapur
district - Reg.

pef: 1. Application 1ar atiotment of wangd farm de.08.10,2010
2. G.0 .M3. N 48 dt.11-04-2008 of Energy Depl. Govt. of AP
3. G.O Ms.N0.BS dated 49.09.2008 of Energy (RES) Dept,, Govi. of

AP,

4, Gavt. \r.no.QOBQKRES-UZOlO DE.5.5.2011 of Energy {RES) Depl.

5. NREDCAP Provisional Aliotraent Lr.NO.NEDCAPJ’WE}AxiS{IZUl 1/315
0L.06.05.2011

. Lr.n0. AWEL/2010-) {167 DL.29.08.2011 of Mis. Axis Wind Energy
Ltd

7, Axis Wind Farms (Vajrakarur) pvt. Lid Lr.No.AWEL;ZOiO—ll[ 180
dated.19.09.2011

 HE
in the reference st cited, M/SAXS Wwind Energy Ltd have applied 0

NREDCAP for allotment. of 300.00 MW capacity wind power project at Vajrakarur,
Anantapur District, for generation of electric power On commercial basis.

1n the reference 4 cited, the Govt. has accorded approval for sanction of
300.00 MW capacity wind power project 10 M/s, Axis wind Energy Ltd.

1n the reference g cited, provisional Allotment Letter was issued stipulating

the terms and conditions for 1S5U€ of Sanction Letter and for execution of the

Agreement. M/S. Axis Wind Energy Ltd vide its letter 6 cited, having fulfilled the

conditions of the provisional Allatment, has represented that they have floated @

Special Purpose yehicie (5PV) company by name Mjs. Axis wind Farms (Vajrakarur)

pvi. Ltd under the Companies Act 1656 to implement 300.00 MW capacity wind

power project at Vajrakarur, Anantapur dist and requested to transfer the allotment

of 300 MW capacity wind power project o the SPY which will execute the

Agreement. ‘ '
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Based on the approval of the Govarnmant, and having considered the request
of Mys. Axis Wind Energy Limited , the allotment of 300.00 MW capacity wind power
project capacity at VAJRAKARUR, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of  M/s, Axis Wind Farms
(Vairakarur) Pvt. Ltd, subject to the condition that M/S Axis Wind Energy itd shall
continue to hold a minimum of 26% of the subscribed and paid up equity capital of
the SPV till after one year from the date of cammissioning of the Project. and that
the equity holding of M/S Axis Wind Energy Ltd shall aiso be higher than the equity
holding of any other equity shareholder of the SPV,

The allotment is accorded subjected to the following conditions.

1. The allotment of the land and alienation of the land shall be subject to Govt.
orders issued in this regard.

2, The wind power project shall be established in the specified area as decided by
NREDCAP.

3. The wind power project allotted now is as per the Wind power policy announced

by the Govt. of A.P. vide G.O.Ms,No.48 dated 11.04.2008 and G.0.Ms.N0.99
dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the compary shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shali install wind turbines, so as not to affect the performance of

the cther wind turbines and maintain safety standards in consuitation with
NREDCAP,

6. The company may explore the possibility of instailing higher capacity Wind
Electric Generators to achleve highar plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology (C-WET)

8, Mo second hand or used wind turbines, imported from abroad or procured locally
ghall be instafied.

9, If there Is any change in the proposal submitted along-with the application, the

same shall be brought to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality

power with power factor not less than 0.85 and should draw minimum reactive
power

Contd..3
For CHIMIQUE (INDIA) LIMITED
Authorised Signatory -~ CHIEF GENERAL MANAQER
P & M4 & IPC

ARSPEDCL 1 TIRUPATI



3

11.The Company shall abide by the regulations of the Andihra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by APERC from time to
time shall be followed,

i2.The company shall enter into Power Purchase Agresment with DISCOMs in
respect of Wind Power capacities set up in Government and Forest areas as per
the policy of the Gowvt. in this regard from time to time, 1n case of wind power
tapacities set up in private land, the developer shall enter into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with DISCOM

5 a5
per palicy decrded by the Gowt

13.The company shall pay Rs,1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement

14.The company shall obtain all clearances necessary for installation of wind electric
Generators in accordance with statutory provisions, guidetines issued by the
Government of India and the Government of Andhra Pradesh from time to time.

15.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays in obtaining all necessary  consents, lcenses,  authorizations and

Clearances required from the Government of Andhra Pradesh and Government of
India.

16, The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achleving the financial closer. In
case, the company fails to execute the work within the stipuiatad time, NREDCAP

will recommend to Govt. for the resumption of fand and the project aliotment will
be cancelied.

17.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement, The company shall provide an irrevocable bank
guarantee Of Rs.2,00,000/- {Rupees Two lakhs only) per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One lakh anly) per MW In case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount In lieu of Bank guarantee, at the time of agreement. The

amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project.

contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
pepalties will be imposed as per the terms of the agreement and if the project is
nat commissionad as per the scheduie, all permissions including the allotrnent of

land would stand automaticaily cancelled and the bank guarantee given by the
company will be encashed.

19, The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted fand and also provide infrastructure

and other facilities for conveyance and for transmission of power necessary in
that area.

20.The company shall permit the officers of the New and Renewable Energy
Development Corporation of AP, Wd / Government of Andhra Pradesh /
Government of India for inspectionfverification.

22.The company shall prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
pian for each item of work within 3 months from the date of signing of
agreement, The company shall submit quarterly progress reports for each
quarter ending March, June, September and December, The progress will be
reviewed by NREDCAP, based on guarterly report reguiarly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowtedged.

Saf-
V.C & MANAGING DIRECTOR
T0

M/s Axis Wind Farms (Vajrakarur} Pvt. Lid
Plot Na.118A, Phase-A, Journalist Colony,
Jubilee Hills, Hyderabad 500 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for information.
Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad. :

Copy to the District Collector, Anantapur Dist.
Copy to the Executive Engineer (RE), NREDCAP, Anantanur Dist
/f Forwarded:: By order/f
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AGREEMENT

2
THIS AGREEMENT is entered into on this 24" day of September, 2011 at
kyderabad, by and between.

New and Renewable Energy Deveiopment Corporation of Andhra Pradesh
Ltd., a fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5.-8-207/2, Pisgah Complex, Nampally, Hyderabad 500
001 {ingia), represented by its Vice Chalrman-cum-Managing Director, hereinafter
geferred to as the "NREDCAP’ which expression shali, unless it be repugnant to the
5 - context or meaning thereof, include its administrators, successors and assigns; of
\ . ghe FIRST PART, '

AND

: iﬂ/s Axis Wind Farms (VAJRAKARUR) Pvt, Ltd, a company incorporated under

{Ehe Companies Act, 1856 having its registered office at 6-3-787, Fiat No.403, Shaili

states, Royal, Pavillion, Mext to RBI Otrs, Ameerpet, Hyderabad — 500 016,

~ gepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director

hereinafter referred to as the ‘Developer and/or SPV’ which expression shall

l ginless repugnant to the context or meaning thereof, include its successors,
» administrators and permitted assigns, of the SECOND PART, along with

f
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FooAkiS WIND ENERGY UMITED

i

.f.':

M/s. Axis Wind Energy Lid, a company incorporated under the Compames Act,
1956 having its registered office at 6-3-787, Flat No.403, Shaili Estates, Royal,
Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad ~ 500 016, represented by its
Authorised Signatory, Sri K.Ravi Kumar Reddy, Director, hereinafter referred to as
the ‘Confirming Parkty’ which expression shall unless repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties and the term ‘Developer’ wherever the context requires shall
include the Confirming Party.

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Patential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP)Y notified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the 'Policy’) as well. For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP. The Policy, inter-alia,
aims at encouraging optimum utilization of the available wind power potential in the
State by facilitating adoption of state of att technelogy through private participation,
palancing the interest of the custoiners and ‘the developers, permitting the
developers for using the power produced for captive consumption or making sale to
a third party or to DISCOMs as per the guidelines under the Policy, and the indian
Electricity Act 2003 and the rufes and regulations made and the directions issued by
GOAP there under, Under the Policy the Developer is also eligible for certain
incentives and concessions,

B. Under the Palicy the Eligible Developers have to approach NREDCAP with the
{;:rescribeﬁ application for-allotment of wind power ¢apacity allatment in the potential
Breas. After due consideration of the eligibitity and other factors, NREDCAP sanctions

“the capacity in favour of the applicant duly specifying the terms and conditions of
sancticn.  On fulfillment of the conditions of the sanction, the Developer has to
approach the Government/District Coliector in case the potentlal area is located in
the gavernment fands for allotment.of land as recommended by NREDCAP, and in
case the potential area is located in private: tands, the Developer shalt acquire the
tand from the owners.

¢.  The Confirming Party has submitted an application on 25™ October,2010, for
aliotment of 300 MW capacity at VAIRAKARUR site in Anantapur District (hereinafter
calied the ‘Area’). NREDCAP has issued Provisional Allotrsent Letter
No,NEDCAP/WE/ Axis/ 2011 stipulating certain conditions for issue
of sanction letter a ming pasty has
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has represented  that they have flcated an exclusive company by naine Mis Axs
Wind Farms {Vajrakarur) Pvi. Ltd otherwise called Speciat Purpose Vehicle (SPV) for
execution of the Project wherein on the date of incorporation of the SEV they
subscribed for almost total equity share of the SPV, and Ihe said company and the
SPV having fulfilled the condilions of the above mentioned provisional atiotment,
requested for execution of the Agreement in the name of the SPV duly transferring
the allotment in the name of the SPV and furnished appropriale resolutions of their
respective Boards therefor NREDCAP having considered the request of the
Confrming Party, and the SPV, issued sanction letter No. NREDCAP/WE/Axis/
Vairakarur /2011 Dated 24-09-2011 transferring  the aliotment of  300.00 MW
capacity wind power project in Vajrakarur site in Anantapur District (hereinafter
called the "Praject) in the name of the 8PV, for generation stipulating the terms and
conditions therefor and for entering into this Agreement, subject to the condition
that the Confirming Party shall hold a minimum of 26% in the subscribed and paid up

equity capital of the SPV till after one vear from the date of comimissioning the
Project :

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defined or
described hereln, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC

Act), the Indian Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,
dated 11-04-2008,

1.2 Public Interest -
The Sanction of Allotment, Development, Operation and Maintenance of the Project
a i Js in public interest.

| 13 Recitals shall form part of the Agreement.

ARTICLE 2
i GRANT OF ALLOTMENT
2.1 ESSENCE OF TIME
W As the Project Implementation is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,

to be specific on or before the COD.

2.2 Sanction of Allotment of Capacity

- Subject to and in accordance with the terms and conditions set forth in this

- Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby

anctions setting up by the Developer of
3 g up by pe chrNew&RenewableEﬂengy Cevalopment
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4
Wind Farm Project in the identified Potential Area at Vajrakarw of Anantapur
District for generation of 300.00 MW capacily of wind power for rommerciad use
{5aie).

2.3 Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.4 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and divections of the Andhra
Pradesh Electricity Reguiatory Commission (APERC); the Policy as amended from
time to time and ali other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction fetter for entering
this Agreement is one-time payment and non-refundable,

2.6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms foan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP,

2.7 Regulation of Allotment
The Policy empowers NREDCAP to regulate the alictment of wind power generatien

,&, lf’ _Erojects.

i il ARTICLE 3

‘?) LAND ALLOTMENT
C“ 3.1 Allotment of Government Land

| (2) The Developer shall make an application to Government of Andhra

2 ! Pradesh/District Collector through NREDCAP to the extent of the land required in

< ke case the land where the Project is being set up is Government land with reference to
-, the extent required vis-a-vis the capacity allotted.
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{b)  The Developer shatl submit o micro-siting map 1o NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siling map, NREDCAP wil recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE cuidelines and the decision of NREDCAP shall be final and binding. NREDCAP
shall not be responsitle nor shall it be fiable for nan-allotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set Up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the area
of operation by NREDCAP.

3.3 Proportionate Allotment

(@)  The Developer is aware that the tapacity allotment in the potential areas ¢
based on the wind power potentiat estimated In the MICYO survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may e higher or fower than the estimation made.

{(0)  Inall such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(1} In cases where the actual potential is less than the capacity provisionaily
allotted based on the estimated capacity, NREDCAP shall have the right, without any
liability of whatever nature, to allot the land, government or private, progertionately

among the various project developers in the same Area based on the actual potential
at the site, and

(ii) In case where the actual potential is higher than the provisionally allotted

P 1 capacity, the provisionally allotted Capacity will remain the same and the land,
= %)vemment or private, will accordingly be allotted proportionally with reference to
= | the actual capacity among the varlous project development In the same area and
o any surplus land left over in the srea will be allotted to the new developers.

& ARTICLE 4

PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financial Closure. At the time of land alictment, the Developer shait
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

N
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4.2 Delays in Project Compietion

(3} In case of any deidy in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP 3 penatty by way of liquidated damages Rs.40,000 (Rupees foity thousand
only) in case the Project is being set up in Government land; and Rs.20,000
(Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months, The said liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice.

(b) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
eguivalent amount,  in which case the Developer shiall replenish the invoked amount
or shall submit a fresh Guarantee within 7 (Seven) days from the date of such
invocation. Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to #s rights and
entittements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

(¢c)  If the Project is not completed even within the aforesaid three months beyond
the scheduie date of compietion, notwithstanding anything contsined in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any reguirement. of issue of any prior nofice of whatever nature and the
Performance Guarantee shall also stand foifeited. Al Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject to
the terms and conditions of issue of such Clearances, and the allotment of tand shall
;é!so stand withdrawn and resumed.

P
Lod

(d) NREDCAP or the appropriote authority ,-GN a representation made by the
Developar, may grantes 'pletaen of the Project on reasonable
and justifisble grounds ds In the cases of delay Tn handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event of any other legal issues or
administrative regulations of the Govarnment or any other valigd reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit.  However, such
extension shall not be more than 12 .menths.In case of private or Govt. Jand and or
more than 36 months in case of forest lands:-

For New & Renewable Energy Development Contd..7
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ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its obligations under the Agreement,
M/s Axis Wird Fnergy Ltd {(Confirming Party) has submitied the irrevocable Bank

© Guarantee  towards performance  guarantee  No.OG0B0100006160 Dated
23.00.2011, for 1s.3,00,00,000 (Rupees Three Crores Only only) issued by Axis
Bank Ltd, Hyderabad valid upto 19.12.2013, on behalf of the Developer.

(p) Inall cases where the Project is not completed within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 24
month irrespective of the progress in the Project Compietion made.

() The Performance Guarantee will be invoked for any defaults of the Developer

andjor towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.

(8}  NREDCAP, on an application made by the Developer, may censider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Compietion. The decision of NREDCAP in the matter of
‘substantial progress’ and the guantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
.. shall be entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER

6 In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

i % (3) set up the Project in the specified and demarcated site of the Area. -

5 (b} ensurethatthe wind turbines installed shall not affect the performance

of the other wind turbines and maintain safety standards in
consultation with NREDCAP,

.. (¢} explore the possibility of instalfing higher capacity Wind Electric
L Generators to achieve higher plant lead factor and that the Wind

Electric Generators under the project having the approval of C-WET
shali only be instalied,

{d) ensure that no second hand or used wind turbines, imported from
abroad or procured focally shall be instalted.

oo

bie Enargy Davelopment Contd. .3
For Axis Wing Farrss (Vajrakarar} 8. {4 For New & Renewalie 4

R Corpotation of Andiva Pradesh Lid.
Wi

PP

[
Direglor

Vies Chairman & Maraging Director \g

For CHIMIQUE (INDIA} LIMITED

g (@3 rcn GHIEF GENERAL MANAGER
Authorised Slgnalory PR M &IPS

B e UL



w
L

AT WIND prip e

I

(9)

(h)

()

(9

For Axls Wind Farms {Vajiakeren) P Ui,
]

L’\ t’ Lo’
Diractar Vice Chairman & Managing Direcior

For CHIMIQUE (INDIA) LIMITED

report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

ensure that the wind mill generate grid quality power with power factor
not less than 0.85 and shouid draw minimum reactive power,

enter into the Power Purchase Agreement with DISCOMs in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
policy and the orders and/or guidelines of the Government of Andhra
Pracdesh issued hereunder and also the Indian Electricity Act 2003 and
the rufes and regulations made thereunder, from me to ime. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheeling Agreement with DISCOMs as per policy decided by the Govt.,

secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project incuding installation of Wind Electric
Generatars under the Applicable Laws from the Relevant Authorities,

achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause {i) above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period. '

permit the other wind developers to use the roads and other
infrastructure facilities if apy on the allotted land and also provide
infrastructure and other facilities for convevance and for transmission
of power necessary in that area.

ensure in case of company, the sharebolder having highest equity in
the paid up capital of the company shall continue to hold the same and
in any case not less than 26% [in case of Partmership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the shareholding pattern / the Parties stake in the Firm shall
be made without the written approval of NREDCAP. However, the
Developer 15 allowed to sell profects/sub-profects to thelr customers
after development of site with infrastructure including the power
evacuation arrangaments,

Tor New & Renewatie Energy Development  Conitd,.9
Corporation of Andhia Pradesh Lid,
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m ensure that the Project Ste remains freg from ail encroachments and
take all steps necessary Lo TEMOVE epcroachments, if any;

(m) make payment to any Government Agency, it required, for provision of

such services as are not provided the normal course o7 are availabie
only on payment;

(ny  operate and maintain the Project at all imes during the Operations
Periog 10 conformity with this Agreement including but not limited 2
the Specifications and Standards, and Good Industyy practice and as

per thé crdersiguidelnes of the Government of Andhra Pradesh unger
the Policy; and the Indian Electricity ACt 2003 and the rules and
regulations made thereunder from time to dme.

(o)  keep and maintain the Project Site in @ neat and clean and hygienic

condition and in conformity with the Applicable Laws and Applicable
Parmits;

(p) comply with all the terms and conditions and satisfactorily performance

of all its obligations stipulated under this Agreement in addition to such

other obligations and undertakings under the provisions of the land
afiotment and PPA.

{q) olone be responsidie for all or any risks of whatever nature attached oOr

inherent (o development, construction, marketing, operation of and
inyvestment in the Project.

(¢f)  report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the seting up of the Project oF its
pperation and maintenance and the remedial measures helng

taken/taken by .
(s) paidup equity capital of the SPV @il one year after the commissioning
T K of the Project and such equity holding by the Confirming Party shall not
: be less than the equity holiding of any other chareholder of the SPV,
o  ARTICLE7
P PROJECT COMPLETION C RTIFICATE AND INSPECTIONS

7.1. Project Completion Certificate
The Project shall be deemed to have heen completed in terms of this Agreement,

only after ingpection and testing and on issue of the Compietion certificate by the
concerned DISCOM {Power Distribution Company of Andhra Pradesh) or AP Transco

{Transmission Corporation of Andhra Pradesh), as the case may be.

e
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7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by

the Developer shall be a default.

7.3 Periodical Reports

The Developer shal submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress repotrts on power generation.

ARTICLE 8

EVENTS OF DEFAULT AND TERMINATION

8.1 Event of Default and Termination

{2} Save and except as otherwise provided in the Agreemeﬁt, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement

with 30 {thirty) days advance. notice.

(b)  Upon Termination under Clause {a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner,

ARTICLE9

Qirector

MISCELLANEOQUS
9.1 Dispute Resolution

(a) Amicable Resotution

Save where expressly stated otherwise In this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including compietion or otherwise of the Project between the Parties and
s0 notified in writing by either Party t0o the other {the "Dispute™) in the first instance
shall be attempted to be resolved amicably by the Parties

3 A—
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{b} Appeal

Iri the event of the Parties nol finding an acceptable solution to the dispute{s} within

30(thirty) days, the Developer may appeat Lo the Charrman of the Board of Directors
of NREDCAP whose decision shali be final angd hinding,

8.2 Governing Law and Jurisdiction

This Agreement stalt be construed and mterpreted in accordance with and governed
by the faws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction aver all matters arising out of or relating to this Agreement,

9.3 Waiver

{a)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

f. shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

I, shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

fii.  shall not affect the vafidity or enforceability of this Agreement in any manner,

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shail be treated or deemed as waiver of such breach or acceptance of apy
variation or the relinguishment of any such right hereunder,

94 Amendments

This Agreement and the Schedules together constitute a complste and exclusive
‘staterent of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto 'shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties ete.

This Agreement expressly excludes any warranty, condition or other undertaking
_p impled at law or by custom or otherwise arising out of any other agreement

between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

For New & Renewable Energy DavelopmeniContd..12
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9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs. 100/~ each and registered if required under law at the c¢ost and expense of the

Developer which when executed and delivered shall constitute an original of this
Agreement

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND PELIVERED
ﬂiIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Fer New & Renawanis Eremy Dovasnment
Comraalion of Aneria Pradesh s,

{mrocnsr TR L ;
Signed, Sealed and Delivered Somed: Sty et uealr
For and on behaif of Developer by: For and on behalf of the -

NREDCAP

Signature of Authorised Person Signature of Authorised Person
(Name) i R.pes brotiesd Qe by (Name)
(Designation) % £ ¢ ciege. (Designation)
(Seal) {5eal)

Signed, Sealed and Delivered
For and on behalf Confirming Party by

Signature of Authorised Person

(Name) Yo R pous  Koernirh QOB
{Designation) DT EECTOR

{Seal)

Witnesses
In the presence of
1} Signature
Name
Address

Address L3 Gge, PUAT — 03 SRl ELTATEL
7
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Guideiines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(a)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site,

{b)  Canstruction of Extra High Tension Substation (EHT SS)

{Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

(¢} EHT Line for interfacing Pooling S5 to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent
projects at a particular location, they will narmally be interfaced to
nearest grid 55 at avaitable Voltage level.

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

(i)  Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15398/Part-iV:

For CHIMIQUE (INDIA) LIMITED
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TS, | Project interfacing Type of | Current ., Calculated | Proposed Wind
No. | From | To . AAAC | carrying | power power
! | Conducter | capacity at | carrying capacity on
| i (size} | 45%ambient : capacity at | each 33 KV
| temp. as per | 33 KV level tine
standard considering
the temp. rise
_ in conductor
(A) (B) {Q) {0 (£) {F)= {G}
{F3 x33 KV
X Current X
PF at 0.9)
1 Wind Existing 55 sqmm 173 Amps 8.51 MW § MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW*
DISCOM 55 150 sgmm 370 Amps 19.05 MW
4 Wind EHT 55 sqmm 173 Amps 8.91 MW 3 MW
project | Pooling SS! 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANsCO | 130 samm
$S
*Capacity is restricted considering less load availability in DISCOM 5S.

At EHT level:
Project interfacing | EHT Level { Existing Proposed Wind power
‘ permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW {i) Up to 50 MW on SC
SS APTRANSCO tine
EHT 55 (ily  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KY 80 MW Above 100 MW
S5 APTRANSCO
EHT S5

The above evacuation facilities are permitted specificatly for Wind
power projects only, considering the following:

{a} The Wind power projects are renewabte and have low Capacity
Utilization Factor (CUF).

For CHIMIQUE (INDIA) LIMITED
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{b) The Wind paower projects are seasonal and operate at lesser
capacity during most of the time.

{¢) The optimum utilization of infrastructure will help the Wind
power projects to enhance financial viabitity,

The above provisions shall not be adopted for other Non-conventional

power projects, Conventionat power projects and any other projects.

13 Metering Point and energy accounting:

(a)Eor Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (55} shalt be provided at EHT side of Power Transformer
{PTR} in Pooling SS. This point shalt be considered as Interconnection
point where energy is delive_recl by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metermg points, one at Project’s switchyard and another metermg
point is common metering point at EMT Poolmg SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project's

switchyard) and common meter (at EHT side of pooting $5) every
month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = Xy - (%; x %)

For CHIMIQUE (INDIA) LIMITED

ised Signato - CHIEF GENERAL MANAGER
Authorised Sig ry _ P & BN & 1PG

Page 3 of 8 APRSPDCL 1 TIRUPATE



Where

X135 the reading of the energy meter installed at the Project Site.

Z is the percentage tine loss incumed in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be:

Dot X+ X+ Xt _____ )Y
7= /-
O+ Yo+ X+ Xr ____ )

Where

Y is the reading of the common meter installed on EHT side of the Pooting S5 and

X1, Xp, X3, %q ©1C. are the readings of the energy meters installed at the various
individual Wind projects connected 1o the Pooling Station. '

(b)Eor Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM S§.
‘The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

{iii) Cost of power evacuation:

(a)For Wind power projects coming under cluster scheme:
The Cluster Project Developers and Wind Power, Producers shall bear

the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pooling 55, the cost of Pooling S5, Metering at individuat project sites -
& Pooling SS etc., and cost of EHT line for interfacing Pooling $§ with

APTRANSCO network including cost of additionat infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessary
modifications/augmentations required, if any, at Grid 5.

For CHIMIQ INDIA) LIMITED
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{ivi  Owning & O & M of infrastructure for lifetime;

The owrershio of 33 KV network along with Pooling 55 will be with

the Wind Power Producers, who will own the Wind power projects

connected to the Pooling 55, It shall be the duty of the Wind Power

Producers, being the owners of the generating companies to operate

and maintain the 33 KV network and Pooling $S as per the rules and
regulations made for the purpose.
After completion of work, the ownership of EHT Line from Pooling S5

to APTRANSCC grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

(v} Power_ evacuation scheme finalization &
estimate:

sanctioning of

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power

project scheme, which shali include proposed Wind power capacity,

the location of Project, the proposed site & capacity of Pooling 5SS,

nearest APTRANSCO grid to which the project is intended for
interfacing, EMT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO will also approve necessary drawings,

With regard to 33 KV networks, the Cluster Project Developer or Wind

Power Producers shall approach the concerned DISCOM, who wnil
sanction necessary estimates and drawings.

(vi} Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of
total estimated cost by the Cluster Project Developer

INDIA) LIMITED
For CHIMIQUE ( ) Page 5of 8
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Power Producers. Alternatively, the Clustsy Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by

paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as
follows:

ti) 5% supervision charges on 33 KV network from Wind power
projects to Pooling $5.

(iy 5% supervision charges on EHT Pooling Substation upto common

metering point on HY side, which will be the interconnection
point with the grid.

(i)  10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

{a) Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

(b} Andhra Pradesh is having one of the highest Wind potential but

lowest investments. There is a need to maximize the utilization of
such potential of renewable power,

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind

power projects.
for CHI UE (INDIA) LIMITED
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Where works are entrusted on tuinkey basis. APTRANSCO Officers
atong with concerned DISCOM Officers shalt sup
works awarded on turnkey

ervise the evacualion
basis., The Cluster Project Developer and
Wind Power Froducers shall sirictly adhere to the conditions
stipulated in sanctioned estimate.

The Cluster Project Developer or Wind Power Producers
application with

shall file an
DISCOM and obtain Temporary Power Supply for
construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply,

The metering for Wind projects shall be provided as per the standards
taid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved laboratory before
installation. The Meters shall be Instalied and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer

and / or Wind Power Producers shall obtain required approvals from

Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issye permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-I Temporary Tariff and will be coliected by
BISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of

DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects,

Eor CHIMIQUE (INDIA) LIMITED
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The concerned DISCOM will issue permission for synchronization of
Wwind projects with the Grid for Commercial Operation and date on
which 1! Wind generator of Project synchronizes with the grid for

Commerciat Operation shatl be the Commercial Operation Date {COD)
of the project.

(vii) Addition of loads to Pooling $5:

Whenever necessity arises, the Wind Power Producers shail permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EHT tevelt
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling S5 will not have adverse effect on power evacuation from
Wind power projects,

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:

The Power Purchase Agreement {(PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).

For CHLMIQUE (INDIA) LIMITER V
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
1" & g™ Floors, Singareni Bhavan, Red Hills, Hyderaba<-300 064

G.P No.7 of 2012

Dated: 11-07-2012

Prasent

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association {InWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village.
August Kranti Marg, New Delhi - 110 016,
Rep. by its Secretary.

.... Petitioner
AND
Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderapad. Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Si Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the

respondent and having stood over for consideration to this day,

the
Commission delivered the following:

ORDER

This petiton is filed by the petitioner seeking modification of the
guideiines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regu!ations, 1999 and APERC (Conduct of

Business) Amendment Regulations, 2000 and Section 24 (AN of Electricity
At 2008, cHIMIQUE (INDIA) LIMITED |
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in the said petition 1is meniioned by the petiticner association that
1} This Commission issued order dated 30.00.2010 approving
guidelines for evacuation of power from wind energy projects and

standard format for PPA. However. the Commission has not allowed

choice to the developer to select size, type lcading of the conductor at
33 KV.
ii) The said order of the Commission did not specify any control

period or limitation peried for applicability thereby implying that condition

mentioned in the said order continue to be applicable bl modified or

amended. !n view of the above, the respondent is imposing the

restrictive conditions for limiting wind energy evacuation uptc 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kKV.

iii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization. '
iv)  In support of its claim for modification of the guidelines issued by
APERGC in its order dated 30.03.2010, the petiiocner mentioned various

grounds in its petition and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to

how the pefition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a} The State Commission shall discharge under Section 86 (1) the
following functions, nam%Ig:-

For CHIMIQUE (INDIA) LIMIT (\/
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b) Providing flexibility

d)

g)

)

T opromicle ... ... Generaten of eleciricity from renewable

sources of enargy by providing suiiable measures {or connectivity

with the grid ... .

of choice of conductor enabling Wind Eneigy

Generators to evacuate more power at 33 kV from the same line

consequently resulting in optimum utilization of Electric lines as well
as curlailment of extra cost for the wing generators are suitable
measures for conneclivity with the grid that the Commission is
randated to provide under Section 86 {1) {e) of the 2003 Act.

It is technically feasible to evacuate higher capacity in terms of MW
using cenductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators {o easily
inject 15 to 25 MW power at 33 k.

The Commission can sustain the change in policy where it would

have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change,

The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

Accordingly, the Central Electricity Authority (Technical Standards for

Construction of Eiectrical Plants and Electric Lines) Regulations,

2010 (hereinafter referred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 {a) to
“be guided by" the principles and methodoiogieé specified by the
Central Commission for determination of the tariff ié not present in

regard to CEA Regulations 2010.

As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010,

The CEA Regulations 2010 have binding force, as they are statutory
in nature. It is delegated legisiation enacted unﬂe powers
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conferred upon CEA by the primary legislation e undér Section 73
(b) read with Section 177 (2) {e) of the 2003 Act,

i} The Mon'ble Supreme Court has held in iis judgment dated March
15, 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 1338)
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has {0 be in conformity with the
regulations.

i) The Commission’'s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regulations, 2010 cannot he tested in any
proceedings before this Commission.

Iy This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) () of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business} Regulations,
1999 (hereinafter referred to as the “"Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010.

| Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation. period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as 1o whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010,

n) There has been a change in law subsequent to the notification of the
CEA Reguiations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010,

o) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

p} The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be
admitted after the prescribed period if the applicant safisfies the

Eor CHIMIQUE (INDIA) LIMITED
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Court that he had sufficient cause for nol making the application

within such periag.

The foliowing Regulations suificiently empower this Commission o

admit the present petition and to review or modify its aforesaid crder
dated 30.03.2010 even though the limitation period for filing review
may have expired.

55. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make

such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2} Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the

provisions of these Regulations, if the Commission, in view of the

special circumstances of a matter or class of matters and for
reagsons to be recorded

in writing deermns it necessary or
expedient.

(3)  Nothing in these Regulations shall, expressly or impliediy,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,

and the Commission may deal with such matters, powers and
functions in a manner it thinks fit. '

In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counse! for the petitioner on 24.08.2011, Commission

decided to take the petition on to its file vide its order dated 06.01.2012.

4, Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that

a) Approvai of evacuation guidelines is covered by the provision mentioned

ufs 86 (1) (e) of'Electr_icity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit
of 10 MW duly considering the less load availability in DISCOMs.
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As per lhe directions of Commission. a meeling wes conducted on
16.05 2012 between the represeniatives of the petiioner as well as the
respondent herein on power evacuation issues and it is jointly decided
that: |

{i) The developer shall have the discretion in choosing the conductor

for connecting wind generator 1o the pooling substation of the developer
subject to the CEIG approval.

(i  The developer is allowed to inject @ maximum of 10 MW from

pocling substation of the wind generator to the existing 33 / 11 kV
DISCCOM substation.

(it  The developers connecting at 33 kV level to the EHT S8, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductar 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more

circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW.

(iv)  Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.
) In the order dated 30.03.2010 it 1s approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the:

earlier orders.

€) Commission may take appropriate decision for modification of
amendments in the existing guidetines. |

f) In order fo harmess the available wind potential helpful in meeting the
RPPO, it was joinfly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.

g)  Commission may pass appropriate orders formulaling the gormative
parameters and its values.

| LIMITED
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5. On 21 052012 Secretary Genera! of the netitioner association filed an

affidavit mentioning the meeting conducted by the reprg
respondent with those of the petitioner and

senfatives of the

fequested the Commissicn to

review and modify its order dated 30.03.2010 and (i) to allow discretion to wind

energy developers and choosing the conductor for connecling wind generator

to the Pooling sub-station of the developer subject to CEIG approval (i) to aliow

the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33/ 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT 88, the
maximum injection be limited upto 25 MW in case of singte conductor, 33 kv

Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to

transformation capacity and that injection of power may be in one of more

circuits depending upon availability of bays in that sub-station and loading per

circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EHT sub-station at EHT fevel may be as
per"'system studies.

6. Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a)  The Commission during the hearing held on 23

April, 2012 and further
during the hearing held on 14" May,

2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications

to this to this Commission’s order dated 3" March, 2010 for allowing Wind

Energy Generators to exercise their choice of installing conductors intine with
the Central Electricity Authority (Technical Standards for
Electrical Plants and Electric Lines) Regulations, 2010,

b} Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14" May,
reply dated 3™

Construction of

2012 undertook to withdraw the
May, 2012 filed by the said respondent in order to give effect to
and comply with the aforesaid oral directions of this Commission.

HIMIQUE (INDIA) LIMITED
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c) Pursuant 1o the above. a meeting was orgsnized on 18" May. 2012 by
APTRANSCO in a Technical Committee comprising of Director (Gnd Operation
/ APTRANSCO. Director (Transmission) / APTRANSCO. Director {Projects) /
APTRANSCO. JMD (Distribution) / APTRANSCO. member from APPCC-JMD
(HRD. Commi, IPC & IT) / APTRANSCQO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meefing:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator 1o the pooling substation of the developer
subject to the CEIG approval.
i) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.
i} The developers connecting at 33 kV level to the EHT S5, the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.
iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the ali the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20™ March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pociing substation of the developer subject
CEIG approval.

b)  be pleased to review and modify its order dated 30" March, 2010 to.
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM

Sub-Station.
For CHIMIQUE (INDIA) LIMITED b/
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c} be pleased to review and modify its order dated 36 March. 2016 to

provide that the developers connecting at 33 kV level to the EHT SS the
maximum injeclicn be limited upto- 25 MW in case of singie conducior, 33 kV
Bus and uptc 40 MW in case of double conducter, 33 kV Bus. subject io

transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and loading per
circuif not exceeding 25 MW:

d) be pleased to review and modify its order dated 30™ March 2010, to

provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies:

e) be pleased to pass any other order as may be just and necessary in
the facts and circumstances of the present case.

S. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 If s0 in what
manner?

10. The respondent has submitted a Memo withdrawing the reply fited by the

respondent on 16.05.2012 by stating that they will file the same afier
negotiations by modifying the same, if necessary,

1. The respondent has not filed any reply of modsf cations but the petitioner

has filed an affidavit narrating the negotiations and conclusmns arrived at by

the Commitiee as per the directions of the Commission. The minutes of

meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the InWEA,

12.  In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i} The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval. (\/
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i} The developer is sllowed 1o inject a maximum of 10 MV {rom
pooling substation of the wind generater to the existing 33 / 11 kV
DISCOM substation.

i) The developers connecting at 33 kV level to the EHT 88, the
maximum injection is limited upto 25 MW in case of single conductor 33

kY Bus and upto 40 MW in case of double conductor 33 KV Bus, subject

to transformation capacity. Injeclion of power may be in one or more

circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW,

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13. Hence, this petition is orderzd accordingly.

The order is signed on this 11" day of July, 2012,

Sd/- Sd/- Sd/-
(RASHOKA CHARY)  (C.R.SEKHAR REDDY)  (A.RAGHOTHAM RAQ)
MEMBER MEMBER CHAIRMAN
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2) APERC Order dated
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30.03.2010 in O.P. No.40 ol 2010
ated 11.07.2012 in O.P, No.7 of 20172

_kixﬁl‘_

n the letter I cited, APCPDCL has requested the Commission {o)
nhe necessary  clarifications with regard to quantum of power to be
evisded on each size of the conductor {viz., 83 Sgmm, 100 Sgmm,
150 Sqginm, Panther, ete} at 33 kv voltage level, as given in Annexure-1 of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010. '
After careful examinat

ion of the issue, in the partial modification of
puidelines order issued in O.P. No.7 of 2012 the Commission
discretion to the develope

grants
r for choosing the conductor for connecting wind
penerator to the pooling substation of the developer,

subject to the CEIG
approval. No further clarifications on conductor sizc in this connection are
required.

Further, it is clarified that the term “per cireuit® mentioned at
paragraph 12{iii} of the order dated 11.07.2012 in O.p. No.7 of 2012 can be
interpreted as “per feeder”,

This is issucd with the concurrence of the Commission,

Yours.fdithfuily,

Commission Sccretary

The Chairman & Managing Director, API‘ransco. Vidy

ut Soudha, Hyderabad -82,
PS 1o the Chairman /APERC

P3 to the Member {A}/APERC ;
P8 to the Member (R)/ ARERUIMIQUE (INDIA) LIMITED _ (\/
CHIEF GENERAL MANAGER
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NOTIFICATIONS BY HEADS OF DEPARTMENTS, Etc._

I' No.56] .

. ANDHRA PRADESH ELECTR!C_I'I:Y REGUL.ATORY CGMMISS!ON

Terins and COndll_io[ss'for Tariff De‘_tpr_mlngtlan for W!nd Fower Projects In the State of *
o Andhra Pradesh for the parled FY201 516 ta FY2019-20‘_ :
‘ Regulation No. 01/ 2016 '

In exercise of the powars conferred by Sections 61
Au,,zooa(cenuatmaadzms},mano&ﬂma
i the Andhra Pradesh E_Iéddc_ﬂyﬁggulalmy Commilss
1. Short titie and, tommencement: '

{1) These regulations may be called the Andheg Pradesh Electricity Regulatory Commission (Terms
and Gonitions for Tariff determination for Wind Power Projects) Regulations, 2015. -
{2) These regutations shal come into-

and 88 read with Section 181 of the Electricity
nabling it in this behatf and atter previous publication, -
lon hereby makes the following regulations, hamely: .-

2. Definitions and Interpretation: - -- ' .
(1) i these reguiations, untoss the cortext otherwise requires,-

(@ ‘Act meaps the Efectriciy Act, 2003 (Central Act 36 of 2003);

®) ‘Gapla eost means thie caiphal cost as dsfined in Regulation 10;

{6} ‘GERC means lheCGnl.raI Blectdcity Regulatory Commlssion; - . .

(d) 'CERC RE Tarit Rogulstions’ riaars Central Electicity Regutatory Commission (Terms
and Conditions for Tarilf detérmination from Ranewable Energy Spurces) Regqulations, 2012,
bsmendedffmnﬁmalo:l[me._ ] L , At

(e) 'Gommisslon’ means t_f_wé:Andhra I;"rafd_'esh Eleclricity Regutatory Commission;

). "Control Perlodameans the pened during which the norms for determination of tarif specified
+ . Inthése.regulations shall remair valid;: - ‘ - S

G.257. S
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ANDHRAPRADESH GAZETTE EXTRAORDINARY

[Pan-ii
'inter-connection Polnt’ means the line {solater on outgoing leeder on HY side of the pooling
sub-station 1.e., the sub-station at pro;act site’ of wind farm which consists of step-up
transformear(s} and sssociated switchgear and to the LV side of which, muliiple generating
" unil{s} i.e., wind turbine generalors are connected;

(h) MAT means Minimurn Altemate Tax;

{9}

{i) 'MNRE means the Ministry of New and Renewable Energy, Government of India;

) ‘NonConventional Energy’ means the grid quality electricity genorated trom mn—oonvenﬁonal ’
energy Sources;

(k) ‘Non-Conventional Energy Powar Plants’ means the power plavts gther than the
conventional pawet plants generaling qrid quaﬁty ejectridty from non-conventional anergy :
BOUrcas;

{) ‘Nor-Conventional Enerpy Sources' means non-conventional sources such as mini bhydet,

wind, biomass, bagasse industrial wasle, urban or municipa! waste grd other such sources
" as appmved by the MNRE;

{m) ‘Operaticnand! Maintennnco oxpemas or. 'O&PA gxpanaea‘ means the. expendrtura incurred '

on operation afid rnaintenanoe ‘of-the projedt, or part thereof, and includes the emend&ure on
manpower fepalﬂi epares, oonsumablas. insurance and overheads.

{n) ,'Pm]ect means 8 genemmg station of the svacuation system;

(o) Fari# period means the pericdfor which tariff is Yo be determined by the Ccmmwsmn onthe
basic of norms spocified in Ms&Regulaﬂons,
(e) 'Usetul Lite' i relation 16 a wind powar prcﬁect means Twmty Five years tromi ther “daite of
-:abmmesrcial Qparation (GOD)

(@) “*Year* means a financiat year.

) Save avaforesaid and unless :epugrtan\ fo lhe oon{ext or the sub]ect—mat‘ter otherwise: mqutras. .
words and expressions used in thess regulations bizt not définad herein snd defined in the Act or the
Andhia Pradesh Electrictty Refonnhd 1008 (State Act 30 of 1998) or the Rufes or Regmationa ‘mads
thereunder shal bave the meaninga asaigned to them respecltvety therain

3. Scope and oxtem of app!lcatlon

Thess Requlat:ons shail apply to the wind powsr. pmiec& to be commiseionad within lhe State of

Andhra Pradesh for ganerat!on and sabs of electnmtymny or par‘try {o the Distribution Iioensm vdthin
. State of Andhra Precesh subsequent 10 1he dats of mt!ﬁcaﬁan of these Regulations and whera tariff tor a

gensratihg station or @ unit theseaf based on wind ensmy source is to be detemlned by !ha Commmsmn
under section 62 read with sedlon 86 of the Act

Chapter 1; Qﬂgml?ﬂncimﬂr IR . S
4. Controi Paricd: - ' : o - . :

‘The Controt Period under these Regulatmna ends by31"* Warch, 2020 stt yearof tf\a C:omot .

Period shall. commance trom lhe date of nouﬁcauon of J.hasa Regulahcms and sha!i ccver upto the end of
the fmancial yaar 2015-16

4

Suring the ContralPeriod, shal qonﬁnua tabe appﬁm:e for the: entire duration of The Tarix Period as '-
-specifiedin Regulauons below : .

, 5. Tarlﬂ Peﬂod

4 ks

“(8) The Tari{f Pericd for wind power pro}om ahail be aquaI ) the usaﬁﬁ He o! the projacts &3
- defmed undar Regulatio‘n 2 (p}

For CHIMIQHE (IHCIA) IIMITED | .
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3
(b Tarf ponod under these Regulativns shak Le consldersd from tha date of commercial operation
of the wind powar pro}er.k' : .

§. Proceedings for determination of Terift;

The Commisskon shall netify the gene
year of the Tarlif Period for wind powar
Regu!atipns:

Provided further that for F_Y2015—16, the géneriﬁpreferéntia!'tadﬂ on BUS-moty basig, shall be ﬁo_tiﬁed
soon efier the publisation of the regulations inthe official gazette to Be applicable with effect from the date
of th__ese_ regulations coming inta force. .

7. Tarif Structure: .
The tarift for wind pewer projects stiall be single part tarity
* (af Retumionequity; o
(%) Interest onloan eapital;
(¢} Depracigtion;
{d} intereston working eapital;
(e} Operation and Méimanance expenses;
3. Levellized Taritt: :

Levelizad Tarfl is calculated by carrying out Seveliization
Tactor for time value of money. R

e

e preferantial taniff on BUC-motu

basis at the beglnning of each
projects For which norms haye

been specified under these

*

for 'ussful fife’ considering the discount
‘The discount factor considered for this purpose ks equal 1o the weighted average.cost of capital on
* the basis of nomative debt-squity ratio (76:30) specified under Regulation 11, Corieidaring the normative:
detX-equity ratio and weighted avarage of the rates of interest and'post tax return on equity, the discount
+ factoris calcutated Interest rate for the Joan omponont L.e.70%) of Capital Cost s considered as méplained
undes. Regilation 12, Forsquity component (1.0, 30%), post tgx Retum on Equity (ROE) of 16% is -
onns_idéredgs_axplafnedhﬂegyhﬂonl14., : ' _ LT '

- Al Wind Powsr Projcts shallbe Ireated as ‘MUST Run POwer plarts and shall nof be sibjected 16

"Meit Order Despatch principies” MDO): * . R

. Provided that Wtiare the sum of ger pacity Eonn al the Intarce
point 1o thetfaﬂsmisglon o diatiftustion‘ system Ja 1D.MW and above and lntercéchﬁon Point ks 33 kv -
and above, such Wind Powar Gengration Plants shat be subjected fo scheduling and despatch code as * °
spacifind in Indian Eleciriclty Grid Cods (IEGC) ~ 2019 andior AP Stats Electricity Grig Code (APSEGE)
. s amended fromtinieto time. . T . o

- Chapter 2: Flnanet; ] [

, o  eroapital coot shal ba ganerally Incfusiv ip?alt-;:aptiail_work-hdihﬁing plant dnd -
machiniery, civil work, qreoi{otz"én;l-cornmlosloﬁing‘. ﬁh’_aﬁchg-.ah‘d;__lg}lsmyt diiring construttion {IDC)and
mcuaﬁonhﬁas,trqad(e. el SO

- The capital cosl for FY2015:16 shall be *600.iakhs / M, __

The tapital cos! indaxation i mechanlsm us prancribed i the CERG RE Tarit Regulations, 2012 shafl
e eered as ndiated biskow ot briNing at he cabital oot of iy . COulaons, 20

beginning of e'efch_ﬁnandal year.
For CHIMIQUE (INDIA) LIMTTED | L~
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ANDHRAPRADESH GAZE’FIE E{TRAORDINARY [Part 11

‘The tollowing indexation mechanism shait be applicable for ad;ustments in capital cost over the control
period beyond FY2015-16 with the changes in Wholasale Price Index for Steel and Electrical Machinery.

CC,, = Fa&M (1+F1+F2+F3)

P&M "P&Mm {1+dw)

B TSl St 1} # B7Y(EL, B )~ 1}Jia+),
Whera

CC,, = Capital Cost for nth year

P&M,,= Plant and Machinery Cost for n® 'yaar
P&My, = Plant and Machinery Cost for the base year

Note: P&M i {0 be comptted by drvld!ng the baae capnal cost {fof the first year of the control penod
Le., FY2015.46) by ({ +F1+F24+F3)

= CapHal Cost escalation factor for year {n} of control patiod -
SIM— Average W Stesl Index- prevaient for calendar year endmg in (n~1) & nanual year of the
conlrot pedod-

S, = Avetage Wl Stsel Index prevalent for the calendar yaar ending in fi nanmai yaar (O} at the
begkming of the condro! patlod Le, January 2014 to Decamber, 2014

Bty =Average WP Elegtdeal Maahlnery indox prevaiant for cahandar year'ending In {n—‘l) ﬂnanclal _
year of the control period

o= Avemge WH Electncai and Mach:nery indax grevalant for the calandsi year andsng n ﬁnanclal
year M althe beginning o! the controt period Le. January 2014to December 2014,

2 = Conslant’ tu be datsrmmed by Commlsmn l'rpm tlma to hme tor walgbtage to Sleal index _
b Qonsbant 1o be determined by Cemnﬁssion frpmtme lc hmo !onwghtage to E!edrm! Machmw
" Index .

1

F‘I=Fadoﬁor!.andandCMIWork T
F2E Factor for Eractron and Cmmissionfng
£3 = Faclor for mc ard Flnandng Cost -

R i *
. - .

The constants 'a’and ‘v and factors-'F4*, ’Fz‘ and'Fa' sre spﬂdﬁed and ihese wuuld be dalannlne.d -
bytheCommnssionfromhmeto bma . _ o L
1. DebtEquityRatlo:™ - -~ T R T
Thedebqumty:auoaha;be-ro"s‘of S T T
$2. Loan lndF!n&nﬁeChargea - ' I . )
() LoanTm Fwﬂwwrposeofdatemmaﬁonofm banbnweof?enyeamshanbeocnﬂ&md L
@ IntereltRite: L o - : SR

(3 Theloans armred al in; the manngrlng]:;g
. nonnalmq laun for wculaﬂon fhst

nq a8 nnApril i
Mm!vemnaymenlupto March 3%

© .6} Forthe purpose ﬁ! compt.uaﬂun
‘averags Siats. Bank ofjrdia (Sﬂﬁh
year plus 300 basis pak‘ds et
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July 33,20153 A\’DHRA PRADESH GAZETTE EXTRA ORDINARY

{9} Nahvthstand'ng any moraionum pedod avalled by the’ ganerattng company, the repayment of
loan $hali ba cansiderad from tne firsl yoar of commercial operation of the projest gnd shall be
equalio the annual depredation atlowed. .

13, Depreciation: ’

5

{1) The value base for the purpose of depreaabon shall be the Capital Cast cftha assat adm?ﬁed '
- by ihe Commission. The Salvage value of the asset shall

be considered as 10% snddamaabon
ohali be anowed up to maximum of Bo% of the Capital Cost of the assal.
{2) Depraciatron per anhum shall be based on ‘Differential Dapraciation Approach’ usmg "straight
pﬂaing lozn tenure and period beyond loan tenure
‘aver the useful lfe. The depredatlon rate for

the first ten yaars of the Tariff Puriod shall be 7%
parannum and 1.33% for the remalning usefud life of the project from 11" yaar onwards,

{3) Dapteciation shalt be thargeabls from the ﬁrs! year of commert.fal opsaration,

' 14, Relumon Equlty:

EYREY

(1) The value base for the equity shalt be 30% of the capital cost 8y dalermmed ‘Under
Regulation 11.

{2} Thenomative Relurn on Equlty shafl be 13% wﬂh MAT.G
15, Intorest on Worklng_ CI_PHQ:L )
{1) The Working Capital requirament shall ba compuled as follows:
{a} Operatmn and Maintenance expenzes for one month,

By Retsivables £quivalentto 2 (two) months. of anergy charges for sale of eleclnc:ly ca!cutated
. onthe normative Capacity Uiigsation Fador‘(GUF)

{c) Mamtenance of spares at 15% ofopamtion and anlenance expsnges. . : o
(2} Interest on Wotkhg Capital shall:be Gomput .

ncpme tax ag pass through,

18. tlpeutlon and Inlntaium E.xpenus

{1) ‘Qperation and Malnienance amanses shall compnso repair and maintenmoe (REM),
- aﬁabﬂs&memhducﬁsgempbyeeemes and admmtm{m and meraiewense;

hducﬁng oo
Imuranoe .
(2) Operation: and malntengnoe axpanaua for me ﬁrst year of: the contml parlod aha!l be '8.57 -
lakhs. / MW -
(3) Nonnaﬁva Q&M axpenses atiwmd duﬁng firgt year of these Ragulaﬂdm (e, FY 15~1 6) ahall -
Isg excalusied altha ra!a ql 5,72% par anmum over balahce of the qonh‘ol pariud )
17. Robalo' A . : : : o
{1)- For paymentofble oﬂbo ga,narathg compan? t!wugh mmmn. a rébate of 2% shall be -
R - aflowed. -

12) \M:are Dayma!ﬂs ere made oﬂwrthanmrough lettofofcredn wrmina penod of dne mqnth of‘ -
-~ presaptation of biké by the genersiting company, a rébite of 1% shall ¢ eliowed. -
.13 Bhlrldn of Clean Deveiapmmt Hlechanlefn {com bimflb ST

. -
_ The.frocands of varbon credit from appraved: CDM grclet, ﬂ\@be'ﬁxared between generabng o
company ghd. concemed benefciariss Inthe mtwnn mamskr‘ _ -
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ANDHRA PRADESH GAZETTEEXTRAORDINARY

{Part-I¥.
{a} 1 00% of the groés procaeds on account of COM benefit is to be retained by the project developer
in the first year after the date of commercal operation ¢of the generating station;

{5) In the second yeat, the share of ihe beneficiaries shall be 10% which shall be progressively
increased by 0% every year til & reachas 50%, whereafter the proceeds shak bs shamd in
squal proportion, by the generating compan)r and the beneﬁclaries

19. Taxes and Duties!

() Tasif datermined under thase regutat}orxs sha!i be exciusive o! taxes and duines as’ may be
levied by the Government;_

Provided thatthe taxes and duties Jevied by the Govemment shall be ellowed as pass lhrough
on actuaily ‘vnc:urred basls_.

(b) Income t2WMAT is a pass through and is to ‘be. paid by the Distn“butaon ticensees to the

daveloper upon tecalpt of the claim from the developer This i3 over and above lhe tarift
 determination made hersin.

(¢} Electricty Dutyis apasstwough and is tuba pa»dbyihe Distribution Llcenseestomo devel.opar
- upon recelpt of ihe claim from the dewsloper Thls is over ahd abm the ki determinaﬁon
made herain,

20. Subsldy or lnunﬁve by-the Go\refnment.

The Commission khall take into consideration any heentive or sub&idy offered by the Centrai of State

Govemnment, Including sccelerated depreciation (AD) benefit, f availed by the genemung company, tor the
Wmd Power Projects while detsrrnlning 1he tarift under these Regulatlons

_Provlded that the: following: principles shall be considerad for ascertalning Income:’ tax batvefit
oh aceount of” accolaraled depfadaﬁon it avaiied, 1or the pu;pose of tariff da’.urmklauon

Assessrnant of bonem ahaﬂ be bused on nofmatwe capllal cost, accelerated depreciation,
raig as per relavant pfwlslona uhder the Income Tax).cl and Corporats Income Tax Rate.

- Caapm!mauon of Wind Power Projecls durhg sscond hatf of the fiscal yoar. Per uph levelized

. acoelerated depreciation Hishefi{ Hias to be mpdadcnnsidedngt}n posl»taxwaighted a\eerage
oottofmpﬁalasdmow tactor {as e;m-lainedinﬂogulahon 8} e

{a)

2‘[ Caplclt.‘{ Ulllltaﬁdn Facinr R : B U

The Capacity Utilizaﬁon Faclor (cumorw omtrot per%c-d qhaa be za 5%.
Chapter 4: Hiscallaneous
22. Deviation from Normo

Tarifi for sale of elactﬁclty byiba Wmd Epwer E'mjgct may gizo be detennined In dev!aﬂon from the - .
nbims specified in these Risgulations ‘subjecttotha conditon that s lavaliized tariff over the' Usalm'ijfe of
the project on the basis of the doring i deviation does ot exSasd the Iavalilzad tanff calmula od on
basis of the nomms specified in m; ﬂogulations

Provided thai the reasons fcrr dewahon j’fom ttse nofms spemﬁed under these Regul Stigs
recm'dod I wrmng . .

23, Powartoﬁo!ar » L - _ |
“The Commigdion ma)f.bygemmlonp_g‘qlg!otd'r e!or sons o bb récorded. pnd, afor-

gving. hnbppﬂrtunity of hearing to the p 1l arly of 1 ’dthese

- Regillations onits ovm mchon cfonan S TE e
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July 31,2015} ANDHRAPRADESH GAZETTE EXTRAORDINARY

24. issue of Grders and Praclica leecti.pr.a:

Subject to the provisions of the
Regulalions, the Commission may, from time to time, jssoe orders and

implementation of these Regulations, the precedure to bs foilowed
has been empowared by thess Regulations to

specify or diract.
25, Power to Amend: o

Act, the Andhra Pradesh Edectricity Reform Act, 1298 and {hese

praclice directions in regard ia the
and other matlers, which the Coramiissian

The Commission may, at any time, vary, alter,

modity or amend any provisions ofthese Regulations.
28, Power lo Remaove Difficuitles: ' ' ' ’

H any difficulty arisas i giving effactto the provision
general or spaciic order, make such provisions not
Bppezr to be necessary for removing the gifficulty,
27. OTHERS - ' )

- {) Evacuation Guidelines:. The Evacuation Guidelines
Commission from time to time shall be appficable for &)
since these regulations coming intg force, .

(1} Model PPAS: The model Power Purchase Ag?eamehls,eadier approved by the Commission
shall be applicable to all the wind power pro}_ects(.es{abllshed since {hese regulations coming
into igrce elso to the exent they are £ongonance with these regulations. :

8 of these Regulaticns, the ¢

_ ommisgion may, by
inconsistant whh the provisions

of the Act, as may

"

practice directions Issued by the
the wind power prejects established

_ Dr. A. SRINIVAS,
‘ . _ Commission Secretary. {ifc).
Hyderabad, - . . , '
31-07-2015.
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ANDHRA PRADESH ELECTRICITY REGULATCORY COMMISSION
HYDERABAD

Order Dated 26-02-2016
IN
O.P.No.13 of 2016
(SUO - MOTL)
Present: Sri Justice G. Bhavani Prasad, Chairman
Dr. P. Raghu, Member
5ri P. Rama Mohan, Member

In the matter of notifying
01-04-2016 to 31-03-2017 in res

the generic preferential tariff applicable from
pect of Wind Power Projects in the State of Andhra

Pradesh pursuant to Regulation 6 of Regulation 1 of 2015

The Commission has issued the Andhra Pradesh
Commission (Terms and Conditions for Tariff Determina
Projects} Regulation, 2015 and notified an 31 -07-2015.

(Terms and Conditions for Tariff Det

Regula

suo-motut basis at the beginning of the e

power

1 of 2015 for determination of tariff are as hereunder:

Electricity Regulatory
tion for Wind Power

As per the Regulation 6 of Andhra Pradesh Electricity Regulatory Commission

ermination for Wind Power Projects)
notify the generic preferential tariff on

ach year of the tariff period for the wind
projects for which norms have been specified under the Regulation.

tion, 2015, the Commission shall

Accordingly, the parameters taken into consideration as per the Regulation

| Si.No,

Parameter Value _
1. Tariff Period 25 years
2, Useful Life 25 years
3. Capital Cost Rs.600.9 Lakhs/MW

{including evacuation cost)

4. O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining usefut life of | 1.33% p.a.

the plant
8. Capacity Utilization Factor 23.5%
9. Return on Equity 16%
10. Interest Cost on Debt 12.76%
11. | Tenure of Loan 10 years
12. Interest on Working Capitat 13.26%
13. | Debt Equity Ratio 70:30
14. | Discount Rate 10.64

For CHIMIQUE (INDIA) LIMITED Contd....2
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2

Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works out to

Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated below.

Tariff without | Tariff with
AD Benefit AD Benefit

4.84 425

b — £

The above tariff shall be applicable for all the new Wind Power Projects

entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after
01-04-2016.

Sdf- (on teave) . Sd/- L
{P. RAMA MOHAN) (Dr. P. RAGHU) {JUSTICE G. BHAVAN! PRASAD)
MEMBER MEMBER CHAIRMAN
LIMITED
For CHIMIQUE (INDIA) SHIEF GENERAL MANAGER
@ - P & MM & 1PC
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